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Total Tax Relief Package for Jobs and Growth
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Countries Around the World Have Adopted a
Value-Added Tax (VAT)
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“We had to move fast if we were not to be left at a
competitive disadvantage to Ontario.”

The Honourable Colin Hansen, Minister of Finance, British Columbia, August 20, 2009
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Endorsement of Harmonization
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Sales Tax Reform: Three Ways Business Save

Input Tax Credits on Reducing Embedded Reducing
Business Purchases Tax in Supplier Prices Compliance Costs
Businesses will receive Harmonized sales tax Businesses will save over
credits for sales tax they will eliminate cascading $500 million a year
pay on many of their layers of RST —
business inputs and embedded tax hidden in| | One set of forms, one
capital investments the purchase price payment and one point of

_ _ _ _ contact for audits,
Whlle some business Removing this appeals and taxpayer
inputs were RST-exempt,| | embedded tax makes services
many were RST-taxable inputs cheaper o

Business save b Eliminating the many
Input Tax Credits will : y complex RST rules that
. L removing sales tax :

provide significant . : vendors currently face will

) . embedded in the prices : :
savings to business — they pay their suppliers result in further direct

i i . ) benefits to business

direct benefit — indirect benefit
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How HST Will Affect Your Monthly Budget
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How HST Will Affect Your Monthly Budget

Certain expenses will see an increase in their tax status as they are not
subject to PST but will be subject to HST

B

/ 1 2 R A<
)6 # A 6

< A A 4+ 4 A

+ T |

C - H

) # ( | #

/ A 4# * #

NOTE: Pre-tax prices of many goods and services may drop as a result
of the HST, resulting in savings for consumers
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How the HST Will Work
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Ontario Point-of-Sale Rebates

Purchasers not required to take any steps in order to take advantage of
the POS rebates:

» retailer will automatically provide rebate
* does not affect a retailer’s ability to claim ITCs on its business inputs

* retailer not required to indicate POS rebate on the invoice or indicate the POS
rebate amounts credited to the purchaser on its GST/HST return.

The purchaser will be entitled to apply to the CRA for a rebate of the
Ontario component of the HST if it is charged on a designated item

POS rebates also available on Internet purchases of designated items

Available on supplies of designated items made at any point in the
distribution chain, including supplies made by producers, wholesalers and
distributors
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Public Service Body

A public sector body means a government or a public service body.

A Public Service Body (PSB) is defined to mean a:

- non-profit organization (NPO)
- registered charity

- municipality

- school authority

- hospital authority

- public college or

- university

 Under the HST, Ontario PSBs can claim rebates of:

- a percentage (%) of the HST-Ontario portion they pay on inputs used,
In their exempt activities.
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Non-Profit Organization (NPO)

« A NPO will be eligible for a rebate, if it is a qualifying NPO.

e Qualifying NPOs:

- government funding received must be at least 40% of the NPO'’s total
revenue.

* Provincial rebate due to qualifying NPOs =

82% x Ontario portion of HST, paid or payable on inputs used in exempt
activities i.e. 82% x 8%
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Total Rebate to
Qualifying Non-Profit Organization and Charities

Total rebate =

Federal portion of HST paid or payable on inputs used in exempt activities
(50% x 5%)
+

Ontario portion of HST paid or payable on inputs used in exempt activities

(82% X 8%)

Rebate application form to be filed with the Canada Revenue Agency.
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Special Quick Method of Accounting

Special Quick Method Remittance Rates Table 8
(Per Cent)
Supply Made in an HST
Supply Made in a Non- Province (with an 8%
HST Province provincial HST rate)
PSE location Ontario (proposed) Ontario (proposed)
Specified Facility Operator, 3.0 L
Qualifying NPO,
Designated Charity!
Municipalities 43 111
Universities and Public 33 102
Colleges?
Universities and Public 39 107
Colleges®
School Authorities 432 110
Hospital Authority, External 432 11.0
Supplier, or Facility
Operator

' "Designated charity” refers to a charty that provides employment assistance to individuals with
disabilities, supplies services that are performed by such individuals o clients, and has been approved
by the Minister of National Revenue o make its supplies of these services taxable when provided fo a
GSTIHST registrant.

2 These rates must be used if vending-machine sales {and certain other retail sales) are at least
25 per cent of an amount determined by a formula set out in the requlations.

*  These rates must be used if vending-machine sales (and certain other retail sales) are less than
25 per cent of an amount determined by a formula set out in the requlations.
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Net Tax Calculation for Charities

e Charities that are GST/HST registrants have to use a special method to
calculate the amount of tax owing or refundable on their GST/HST return.

 This method is “Net Tax Calculation for Charities” and it does not apply to other
PSBs.

* Net tax calculation for charities:
- Collect 5% GST or 12% or 13% HST
- Generally remit 60% of GST/HST collected / collectible
- Usually no ITCs available

- Claim the PSB rebate when no ITC is available

 Refer to CRA publication “GST/HST Information for Charities” for more
information regarding the net tax calculation for charities.
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Agricultural Societies

Admissions to events held or sponsored by

agricultural societies operating a place of amusement,
during an agricultural fair:

- will not be exempt from the Ontario portion of HST
on or after July 15t 2010.

Specific exemptions for the Ontario portion of HST,
are not available to agricultural fairs and societies.
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New Housing Rebates
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Temporarily Restricted Input Tax Credits
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Sales Tax Reform: General Transitional Rules
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Sales Tax Reform: General Transitional Rules
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Sales Tax Reform: Special Transitional Rules
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Sales Tax Reform: Additional Transitional Rules for
Goods and Services
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Sales Tax Reform: Additional Transitional Rules for Goods
and Services
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Winding Down the Retail Sales Tax: Staffing
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Appendix 1.

Business Case
Examples
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Appendix 2:

Personal Case
Examples
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Appendix 3:

Endorsements
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Post-Budget Endorsements of Harmonization
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Study by Jack Mintz on the Impact of
the 2009 Budget Measures
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